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Crypto Comprehension

Cryptocurrency is digital money that exists online and uses cryptography for
security and runs on a blockchain without banks.

Imagine cryptocurrency is like digital "tokens" for a video game, but you can use them to buy
things in the real world. Here is how it works:

. It’s invisible: You can’t put this money in a piggy bank because it only exists on the
internet. There are no metal coins or paper notes.
. It’s super secure: It uses "cryptography," which is like a secret, unbreakable code. This

code makes sure nobody can steal your digital money or pretend they have more than
they really do.

. It’s a giant group project: Instead of one bank keeping track of everyone's money,
cryptocurrency uses something called blockchain. Think of it like a digital notebook that
everyone in the world has a copy of. Every time someone spends money, everyone's
notebook updates at the exact same time. This makes it almost impossible to "cheat" the
system.

. No "Boss": Normal money is controlled by governments or big banks. Cryptocurrency is
"decentralised," which means no single person is in charge of it. You can send it to
someone on the other side of the world instantly without asking a bank for permission.

. It’s a bit of a roller coaster: Because it’s so new, the price of cryptocurrency can change
very fast. One day your "token" might be worth a chocolate bar, and the next day it might
be worth a whole pizza—or just a gumdrop!

Beginnings
In 2008, a person (or group) using the name Satoshi Nakamoto published a "White Paper" —
basically a nine-page instruction manual for a new kind of money called Bitcoin.

. The Mystery: To this day, nobody knows who Satoshi really is. Some think it’s one
person; others think it's a team of super-smart computer experts.
. The Disappearance: Satoshi worked with other developers on the code until late 2010,

then sent a final email, handed over the keys to the project, and vanished from the
internet forever.

Mining

To understand how computers "mine" cryptocurrency, imagine a giant, worldwide guessing
game that never stops. Computers around the world are racing against each other to win a digital
prize. Whenever someone sends cryptocurrency (like Bitcoin) to a friend, that transaction goes
onto a "pending" list. Miners take a bunch of these transactions and bundle them into a

"Block" —kind of like a page in a giant digital notebook.

Risks

Because cryptocurrency is digital, scammers use very sneaky tricks to try to take it.

. Fake Friends: Scammers might pretend to be a famous person or a friend on social
media (like Discord or TikTok) and tell you about a "secret deal".

. Volatile Value: Imagine if you bought a digital token for £10, and by lunchtime, it was only
worth £2. Then, the next day, it might be worth £20.

. FOMO: This stands for "Fear Of Missing Out." When kids see others bragging online
about making lots of money, they might feel rushed to join in without thinking it through.

Summary

Cryptocurrency is a fast-growing digital financial system with both opportunities and risks.
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Questions 3 S L

Part 1: True or False?

Read the sentences below and circle T for True or F for False based on the text.
Cryptocurrency is kept in a physical piggy bank. [T/F]

"Satoshi Nakamoto" is a famous YouTuber. [T/ F]

Blockchain is like a digital notebook that everyone has a copy of. [T/ F]
Cryptocurrency prices always stay exactly the same. [T/ F]

There is no "boss" or bank in charge of cryptocurrency. [T/ F]
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Part 2: Crack the Crypto-Code
Match the Crypto Term on the left to its Simple Meaning on the right.

Crypto Term Simple Meaning
1. Cryptography A. A page of transactions bundled together.

2. Decentralised B. A secret, unbreakable code used for

security.
3. Mining Cbc;/é/:en no single person or bank is the
4. Block D. A worldwide guessing game played by

computers.

Part 3: Fill in the Blanks
Use the words in the box to complete the story of Bitcoin!

In the year , a mysterious person or group hamed wrote a
special instruction manual called a . This manual explained how to create the
very first cryptocurrency, called . Years ago, someone famously used this digital
money to buy two , which would be worth millions of pounds today!

Part 4: The Risk Radar

Imagine you see a post on TikTok saying: "Send me £10 of crypto and I'll send you £100 back
instantly!" Based on the Risks section, why is this post a "Red Flag"? (Think about "Fake Friends"
and "Scammers").

Part 5: Creative Thinking Challenge:

The Roller Coaster Challenge: If you Use the internet to find how much Bitcoin
invented your own cryptocurrency today, what there is in total and how much is there left to
would you call it and what would its "token" mine.

look like? Draw and name it below!



